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1. AFTER THE STOCK MARKET CLOSED ON JUNE 10, THE ARABIAN 
AMERICAN OIL COMPANY ( ARAMCO ) ISSUED THE FOLLOWING 
ANNOUNCEMENT: 

QUOTE: THE ARABIAN AMERICAN OIL COMPANY (ARAMCO) 

CONFIRMS THAT AN INTERIM AGREEMENT HAS BEEN REACHED WITH 
THE SAUDI ARABIAN GOVERNMENT, WHICH PROVIDES THAT EFFECTIVE 
JANUARY 1, 1974, THE 25 PERCENT INTEREST IN THE ARAMCO 
CONCESSIONARY RIGHTS PROVIDED TO THE GOVERNMENT IN THE 
GENERAL AGREEMENT OF DECEMBER 20, 1972 HAS BEEN 
INCREASED TO 60 PERCENT. THE GOVERNMENT IS TO HAVE THE 
DISCRETION TO OFFER FOR SALE ANY PART OF ITS 60 PERCENT 
SHARE OF ARAMCO PRODUCTION TO THE U.S. SHAREHOLDER 
COMPANIES UNDER TERMS TO BE AGREED. 

IT IS CONTEMPLATED THAT FURTHER DISCUSSIONS ARE TO BE 
HELD WITH THE GOVERNMENT IN JULY ON THE FUTURE OVERALL 
ARRANGEMENTS FOR THE ARABIAN AMERICAN OIL COMPANY. UNQUOTE 

2. THE OIL COMPANY REPRESENTATIVES APPARENTLY AGREED TO 
THIS ARRANGEMENT DURING THEIR MEETING WITH SAUDI PETROLEUM 

MINISTER YAMANI IN GENEVA ON JUNE 4. THEY DELAYED 
ANNOUNCING THE INTERIM AGREEMENT UNTIL THEY COULD WORK 
OUT WITH YAMANI THE TEXT OF THE ABOVE STATEMENT, WHICH 
WAS DONE JUNE 10 AFTER THE DEPARTURE OF PRINCE FAHD. 

3. THE SOMEWHAT HASTY CONCLUSION OF THE AGREEMENT 
SUGGESTS YAMANI PROBABLY WANTS IT IN HAND BEFORE ATTENDING 
THE JUNE 15 OPEC MEETING IN QUITO. IT MIGHT PROVE 

USEFUL IN THE DEBATES FOR HIM TO BE ABLE TO STATE THAT 
SAUDI ARABIA CONTROLS A SIGNIFICANT AMOUNT OF ITS OWN 
OIL. 

4. WE DO NOT AT THIS TIME HAVE ANY INFORMATION AS TO 
HOW THE QUOTE FUTURE OVERALL ARRANGEMENTS, UNQUOTE 
WHICH ARE TO BE DISCUSSED IN JULY, WILL DIFFER FROM 

THE AGREEMENT ANNOUNCED ON JUNE 10. WE ALSO HAVE 
NO INFORMATION CONCERNING POSSIBLE PROGRESS MADE 
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TOWARD REACHING AGREEMENT ON THE BUY-BACK PRICE OF 
SAUDI OIL. ACTING SECRETARY WILL MEET WITH US 
SHAREHOLDER ARAMCO JUNE 13 TO DISCUSS CURRENT AND 
PROSPECTIVE SITUATION. SISCO 
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